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July 7, 2016

The Honorable Thomas V. Mike Miller, Jr.
President

Senate of Maryland

State House, H-107

Annapolis MD 21401-1991

The Honorable Michael E. Busch
Speaker

Maryland House of Delegates
State House, H-101

Annapolis MD 21401-1991

Dear President Miller and Speaker Busch:

[ write to provide a copy of the Maryland Transportation Authority’s
(MDTA) financial forecast supporting the Draft FY 2017 to FY 2021
Consolidated Transportation Program, as required by Transportation

Article, § 4-210 (Senate Bill 182, Chapter 567, Acts 2008). The
statute directs in part:

“(a) Each year, the Authority shall develop and adopt a 6-year
financial forecast for the operations of the Authority.

“(b) Inaccordance with § 2-1 2-.!6 of the State Government
Article, the Authority shall submit to the General Assembly:

"(1) A drafi of the financial forecast on submission of

the budget bill to the presiding officers of the General
Assembly; and

"(2) The financial forecast as approved by the
Authority on or before July I of each year.”

The MDTA forecasts measure the agency’s financial position through
various ratios, assuming currently projected revenues and capital and
operating expenses. These include the ratio related to the rate
covenant in the Trust Agreement and those pertaining to two financial
policy goals established by MDTA, including debt service coverage
and minimum cash balances. These goals conform to the relevant
provisions the Budget Reconciliation and Financing Act (BRFA) of
2015, The forecasts are structured to indicate the potential need for

adjustments to revenues that might be required to adhere to these rate
covenant and financial policy goals.
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Adherence to the rate covenant and policy goals is intended to comply with the legal obligations

in the Trust Agreement and maintain the Authority’s favorable bond rating, assuring it the lowest
cost access to capital markets.

The attached forecast indicates that, with currently anticipated revenues and expenditures during
the FY 2017 to FY 2022 Consolidated Transportation Program period, MDTA will be able to
adhere to its legal and policy requirements without a need for a system-wide toll increase. Please
note that the timing of any toll increases on the Intercounty Connector (ICC)/MD 200 and 1-95
Express Toll Lanes will depend primarily on the need to manage congestion on those facilities,
and thus, toll rates on those facilities could be adjusted should conditions warrant.

If you have any questions or comments, please do not hesitate to contact Mr. Milt Chafee,
MDTA Executive Director, at 410-537-1001. Of course, you may always contact me directly.
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Pete K. Rahn
Chairman

Attachment

cc:  The Honorable Edward J. Kasemeyer, Chair, Senate Budget and Taxation Committee
The Honorable Thomas M. Middleton, Chair Senate Finance Committee
The Honorable Sheila E, Hixson, Chair, House Ways and Means Committee
The Honorable Maggie McIntosh, Chair, House Appropriations Committee
Mr. Milt Chaffee, Executive Director, MDTA




CASH FLOW FORECAST FY 2016 - FY 2022
MARYLAND TRANSPORTATION AUTHORITY

(millions $)
EY 2016 FY 2017 EY 2018 EY 2019 EFY 2020 FY 2021 FY 2022
REVENUES
Toll Revenues $ 6657 $§ 6725 § 6765 § 6811 $ 6863 § 6914 $ 6979
Concession Income 5.7 5.8 5.9 5.9 6.0 6.1 6.5
Investment Income & Other 10.3 10.4 9.6 8.1 11.8 11.2 11.3
Mascnville Auto Terminal Lease 1.7 1:7 1.7 1.7 1.7 - -
BWI/Port Police Reimbursement 24.8 24.9 25.9 26.9 28.0 29.1 30.3
TOTAL REVENUES $ 7082 § 7153 § 7195 § 7237 § 7338 $ 7378 $§ 7459
EXPENSES
Operating Expenses
Operating Account Budget $ 2764 $ 2944 $ 3063 $ 3185 $ 3313 $ 3446 $ 3584
Debt Service 127.0 138.5 138.5 138.6 138.6 141.2 141.2
Total Operating Expenses $ 4034 $ 4329 § 4448 $ 4571 $ 4699 § 4857 $ 4995
Capital Expenses
2016-2022 Total CTP $ 2664 $ 3310 $ 3963 § 4507 $ 3242 § 2505 § 2433
Total Expenses (Operating and Capital) $§ 6698 $ 7639 $ 8411 § 9078 $§ 7941 § 7363 $§ 7428
Capital Funding Sources:
Revenue Bonds $ - $ - $ - $ - $ - 8 - $ -
Seagirt / ICTF Proceeds 14.2 - - - - - -
Revenue Bond Defeasance - - - - - - -
Accrual Accounting Reconciliation - - - a = % 4
Total Current Year Sources Available 14,2 - - - - - -
Other Funding Required (Current Year) 252.2 331.0 396.3 450.7 3242 250.5 243.3
Total Capital Funding Sources 266.4 331.0 396.3 450.7 324.2 250.5 2433
Annual Cash Requirements $ 6556 $§ 7639 $ 8411 § 9078 $ 7941 $ 7363 $§ 7428
Annual Cash Surplus/Deficit 52.6 (48.6) (121.6) (184.1) (60.3) 1.6 31
Total Cash Balance $ 876.0 $ 8274 $ 7058 $§ 5217 $§ 4614 $ 4629 $ 466.0
Bonds Outstanding (<§2.325 b. FY16-FY20; then<$3.0b.) $ 2,299.6 § 2,264.2 § 2,216.0 $ 21657 $ 2,113.2 § 2,0584 $ 1,998.7
FINANCIAL COVERAGE RATIOS
Unencumbered Cash ($350 mm minimum) $799.6 $752.9 $633.3 $451.3 $392.2 $393.8 $396.8
Debt Service Coverage (>2.5x thru FY20; then >2.0x) 3.39 3.03 2.97 291 2.89 2.79 275
Rate Covenant Compliance (Legal-1.0x) 273 2.43 2.39 2:85 2.31 223 2.21
PROJECTED FUTURE AVERAGE TOLL INCREASES: 2016-03 v2

S0INFY 2018
$0IN FY 2020
$0IN FY 2022
- Does not show foll increases beyond FY16-22 period.
- Regardless of timing and need for system wide toll increases, tolls
on ICC and I-95 ETL could be revised to manage congestion

MDTA Finance and Davenport
May 27, 2016

JULY 2016 FINANCIAL FORECAST

Draft FY 17-22 CTP Scen 4
Final FY 17 Operating Budget

2015 Traffic and Revenue Reports

(Partial Update)

LIssuer files'Maryland\MdTA\2016\Pro Formas\May DLS\2016-03 v2 50 rec CTP#4 2016 05-17.xlsx
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